Top 10 Reasons to Use a Donor-Advised Fund for Your Giving
1. Keep Track of Fewer Charitable Receipts 
For any charitable contribution over $250, the IRS requires that you obtain – and retain – a receipt containing the right kind of language. When you make a contribution to a local charitable organization, you might receive a nice thank-you note but not always the IRS language receipt required. With a donor-advised fund, you do not need all of those receipts. You receive one receipt from the Community Foundation for the contribution you make to your fund, and that is sufficient for the IRS.

2. Avoid Capital Gains Taxes on Appreciated Securities
An appreciated security is simply a stock or bond that was purchased a while ago that is worth more now than when you bought it. Suppose you bought a stock for $1,000 a few years ago and today it’s worth $1,400.  Maybe the stock was a gift.  Any accountant will likely tell you that you are better off donating that stock to a charity than if you simply donated $1,400 cash, because in either case you will get a $1,400 charitable deduction, but by giving the stock you will also never have to pay the capital gains tax on the $400 earned. Charitable stock transactions, however, can be complicated and not all nonprofit organizations know how to handle them correctly.  All you have to do is tell your broker to move some stock from your brokerage account to that of the Community Foundation using our stock transfer instructions [link to stock transfer instructions]. The Community Foundation sells the stock immediately and puts the resulting cash in your fund. Then, when you want, you can tell them to send a donation to various worthy causes you choose.
 
3. Donations Continue to Grow 
All donor-advised funds are added to the Community Foundation’s pool of assets. The Finance Committee, with the help of consultants who specialize in community foundation and other endowments, uses a closely monitored comprehensive asset allocation model designed to maximize long-term growth while minimizing volatility. It allows all funds to participate in sophisticated strategies, such as market-neutral hedge funds and managed high-yield bond funds, just like the multibillion-dollar endowment funds of the major universities and retirement plans. Returns over the years have been consistently strong compared to established benchmarks. Current financial performance figures and other investment information [link to investment strategies] are available to the public.

4. Fund Growth is Tax Free 
As a 501(c)3 organization, the Community Foundation pays no income tax. All that growth in your donor-advised fund is completely tax-free (not just tax-deferred like your 401k.) The magic of compound returns is profound.

5. Use the Fund to Make a Difference in Perpetuity 
A donor-advised fund offers various options upon your death. You can designate who should take over the responsibility of directing future contributions. You can also specify what types of charitable institutions and/or interests the Community Foundation would fund with your assets in the future. The Community Foundation has been here for 80 years, and will be here managing your charitable assets for hundreds more. It has built its reputation as a place you can trust that your charitable intent and fields of interest will be honored for generations to come.

6. Ability to Distribute Funds Anonymously 
If you would like your contributions to be given to charities anonymously, the Community Foundation will carry out your plan. The recipient organization would only see the Community Foundation’s name on the check.  You can make the decision to be anonymous or not on a case by case basis.  
 

7. Flexibility of Contributions  
Some years it makes more sense to make charitable contributions than others. With a donor-advised fund, you can make contributions to it in the years when it makes sense, and not in the years it doesn’t. Yet you can still direct distributions out of the account even in years when little or no money goes in.

8. Availability of Advice and Assistance 
Most people want to give to worthy causes, but most people are not experts at determining what causes are worthy. Community Foundation staff deals with not-for-profit organizations every day, and they are happy to supply as much (or as little) advice, guidance, assistance, support and help as is requested.
 
9. Easy to Get Started 
Starting a donor-advised fund is very simple. The minimum amount to open one is $2,500, or $7,500 if you choose to have your fund participate in the growth of the investment pool. To start, you only need to fill out the form and send it with your money or appreciated securities. You can then send distribution instructions by email, fax or letter. To get started, contact Dirk Sonneborn at 422-9538, ext. 222 or by email [link to email dirk@cnycf.org]
.

10. Low or No Fees 
Donor-advised funds invested with our endowment pool are charged a fee [link to C4] based on the fund’s balance.  There is no fee on a donor-advised fund that does not take its pro rata share of the Community Foundation’s investment returns. Fees paid to the Community Foundation all go towards a worthy cause – the local community. That amount goes to support millions of dollars of Community Foundation charitable grants that are distributed to not-for-profit organizations throughout Onondaga and Madison counties. Local human services, education, environmental, health, culture and arts groups all benefit. 
